LIGHTHOAISE
GOLF
KESORT

Fl s Hine

Lighthouses Golf & Spa Resort Annual Overview - 2010

THE RESORT

The Lighthouse Golf Resort & Spa is going to be the most popular golf resort destination in Bulgaria,
situated on a territory of almost 1300 decares.

The Resort is located on the Eastern coast of Europe, 40 km's north of Varna International Airport.
Enjoying nearly 8 months of sunshine each year, Lighthouse Golf Resort combines world-class
recreation and resort amenities with Bulgaria's natural beauty to create an extraordinary vacation
destination.

OUR MISSION

During the past 2010 years the Lighthouses Golf Resort & Spa was further developed from
infrastructure, facilities and services. But most wonderful is that it is filled with life and guests, which
makes us to be more creative and more dynamic.

With this Annual Overview report we will introduce to you the work by all Lighthouses Golf Resort &
Spa Depariments and their employees, which makes all of this possible.

The whole Lighthouse Team want to thank all of you - owners, members, golfers and guests -
without you our dream would not be possible to come true!
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GOLF COURSE

Total Area of the Golf Course: 882 500 m2

Lighthouse Golf Course is a professional golf course designed by the famous golf player lan
Woosnam, with the management of European Golf Design.

This prestigious golf ground is of the type “links". This combined with the traditional design would be
the distinguishing feature of Lighthouse Golf Resort & Spa among the other European first class
sports and leisure resorts. The course is situated on the cliffs, overlooking the Black Sea, thus,
providing not only qualified golf experience, but also a magnificent view.

During 2010 Lighthouse Golf Corse continued to be one of the best maintained Golf Courses in
Bulgaria, it is in excellent condition and we are proud to hosted some of the this year's biggest
Bulgarian tournaments.

Draining system
The draining system is one of the most imperative components of the golf course since it effectively
drains the course and upholds the grass in ideal condition. It is built according to the universally

accepted standard.

This year we optimize the draining system of the Resort and now she is with light over 6000 m.

Evidence of the quality of the Lighthouse Golf Course are the over 6500 customers, which visited us
and were the reason to reach the rasults below:
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Sold Golf Services/Products Numbers/Units
Green Fees over 5000

Golf Lessons aver 200

Rental Golf Buggys over 1000

Golf Clubs Repair over 100

Rental Golf Equipment over 1000
Goods from Pro Shop over 5000
Additional Driving Range token over 2000
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Nz Date Tournament Players
1 |03.04-04,04.2010 |Malev Golf Tournament 14
2 |01.05-02.052010 |Diplomatic Golf Tournament 35
3 |29.05.2010 Omega Open 22
4 |19.06.2010 Lighthouse Power play Tournament 16
3 | 03.07-04.07.2010 | Balkan Challenge 43
6 |17.07.2010 Carlsherg Tournament 43
7 |16.07-17.07.2010 | The Jack Daniels Golf Tournament 58
8 |23.08 2010 The Mercedes-Benz Open 79
2 [10.09-14.09.2010 | The Bulgarian Open 170
10 | 25.09 2010 The ING Bank Open 75
11 | 06.10.2010 Demis Papillon Golf Academy Tournament 2nd Edition 16
12 | 23.10 2010 The Lighthouse President"s Cup 32
Total:| 609
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End of September we finished with the covering of our Driving Range, to extend the Golf season and
to give to our customers and members better conditions to improve them self away from heat of the
sun and wind:

We support young talents and give him all needed conditions for succass. This year the young hope
of Bulgarian Golf - lvo Daobrev (fourteen years old boy, graduate of Lighthouse Golf Academy) played
his first tournament in his career,
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GOLF ACADEMY

Lighthouse Golf Academy provides a splendid opportunity to anyone who would like to begin playing
golf in a perfectly leisure environment. The professional golf instructor Demis Papillon will help you
to begin playing in a most exciting way.

During the past year Mr. Demis Papillon join our team and take the lead of the Lighthouse Golf
Academy. The strong professionalism of Demi, the social skills, the sense of Humour and the desire
to improve everything it touches makes him one of the trademarks of Lighthouse Golf Resort & Spa!
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Whit his structure way of work Demi improves the golf skills of mare than 200 players (beginners
amateurs and professionals). He was more than 350 hours with his students on the driving range, in
the bunker, on the patting or chipping green and "playing lessons" on the golf course as well.

In Movernber 2010 on Lighthouse Golf Course held the Demis Papillon Golf Academy Tournament —
Second Edition. We look forward to the Third Edition. Keep golfing Demi! ©

IRE % REEM DAY, RETHEEM DY, [N

ING ING
"4E BREEM BEEMDEY, 1M
WEEHEE
NG
W Tags
NG
Birw.

Poge 6 of 16




LIGHTHCHISE
GOLE
KESORT

LIGHTHOUSE HOTEL

Apart Hotel:

In the 2010 the Lighthouse Apart Hotel made over 3000 nights and over 5000 occupant days. We
increase the number of facilities with 22 apartments and 10 houses. We continue to have 24 ours
Reception and opened our Guest Relations Desk in order to satisfy all of our customers’ needs.

5 Star Lighthouse Hotel:

WETLET

We are following very strictly our schedule for the building of the Lighthouse 5 star Hotel, and we
will officially open on 1 May, 2011.
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Work with Tour Operators:

Lighthouse Golf & Spa Resort signed Allotment contracts for the next 2011 with two of the largest
Tour Operators in Europe: TUI (for Germany, Switzerland and Austria) and Thomas Cook (for
Germany, Switzerland, Austria and Poland). With those contracts the annual occupancy rate for the
Resort crosses the border of 35%!

The Hotel will be operated by Lighthouse Golf & Spa Resort. The 5 star Hotel will be the jewel of our
crown. Our Hotel includes:

. 186 rooms

. 2 restaurants

. Whiskey bar

. Lobby Bar

. Pool Bar

. Nightclub

. Several shops and a reception for the Golf Academy

. SPA Centre

Latest update on the Hotel Construction activities:

End of October 2010 we finalize the entire glazing of the five star Lighthouse Hotel
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MAINTENANCE AND TRANSPORT DEPARTMENT

The Transport of Lighthouse Golf Resort &Spa is gone so many kilometers in 2010 equivalent to
almaost four times the circumference of the Earth. We transferred more than 1000 guests. We have
mest and sent over 200 flights from airports in Varna and Burgas.

The Lighthouse Golf & Spa Resort owns 2 Jet Ski Yamaha Wave Runner FX 150, and VX 110 and Yacht
Chris Craft Crown 26, which was rent and burned over 3500 litres benzine.

To keep the resort clean we transport tons of garbage, which are comparable to the statistical
average small town in Bulgaria.

We continue to use, develop and improve our high standard and technologically equipment:

& Weather station for current data, wind direction, rainfall, temperature, solar radiation,
avaporation of water
s  Pump station (underwater pump Grundfos SP 125-11 capacity 40 Ifsec and pressure

approximately 220 m, power 110 kW., pressure reservoir volume 650 m3)
s Own Metecrelogy station

Page 9 of 16



| LIGHTHOUSE
GULE
RESORT

At 1 e

FOOD & BEVERAGE DEPARTMENT

During the past year our kitchen & service proved to be one of the best professionals on the Black
Sea Coast. In addition to daily stream of hotel guests, members and visitors they took ensuring &
implementation of over 10 events with ower 150 participants!

. |

ACCOUNTING DEPARTMENT

Our Accounting continue to takes care about all cash flow, payments, roll out, invoicing, operating
with the system and implement procedures, programs and initiatives that drive customer service
and client satisfaction. They were our insurance that all data capture procedures and maintenance
of individual and group guest history databases are effectively monitored for capture, quality and
targeted usage.

MARKETING DEPARTIVIENT

Our duty is to develop and execute a comprehensive marketing plan with targeted strategies and
tactics to drive revenue in all Resort areas.

We are responsible to provide direction to the Lighthouse Golf Resort Strategy and Marketing
Communications in order to differentiate the Lighthouse Golf Resort & Spa and drive profitable
revenue streams. To develop and implement sales strategies in key markets, territories and
customer segments, to drive sales for the Lighthouse Golf Resort & Spa.
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Media coverage

européen

We've managed to promote Bulgaria as a Golf destination and to attract people from countries that
have over 3 million travelling golfers to visit Bulgaria and us.

Major contributors of this have the specialized golf Medias, that did not stop to write about us
during the year:

“The stunning BlackSeaRama, Lighthouse Golf Resort and Thracian Cliffs
make Bulgaria's Black Sea Coast well worth a visit”

“The Lighthouse course looks out over the Black Sea. This part f the
world is destined to become a truly outstanding golf destination.”

“BULGARIA BECKONS — A trio of terrific new tracks along a stunning
stretch of the Black Sea coast is set to put this south-east European
country on the golf map.”

“Most exciting new courses: Ne12 Bulgaria Cape Kaliakra — blessed with
endless magnificent sea views"”

“Cape Kaliakra: A new project on Bulgaria's north-east coast is set to
compete with Europe’s finest golf destinations.”

 The views from the cliff tops are spectacular, and as the sun begins to
set, the sea is like a silver carpet.”

“Lighthouse Resort: Le trou n® 16 presente des bunkers aux contours
denteles, une aracteristique typique de ce golf.”
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Contracts with Tour Operators:

In mid-July 2010 in order to develop and implement sales strategies in key markets, territories and
customer segments, to drive sales for the Lighthouse Golf Resort & Spa, our team sign Allotment
contracts for the next 2011 with two of the largest Tour Operators in Europe - TUl and Thomas Cook.

Our responsibilities for development of Tour Operators, Marketing partnerships and Events at the
Resort don't stop here. We continue to work to attract Small, Medium and Large summer and/or
Golf Tour operators inside the country and beyond.

We will continue to provide to your attention monthly overview of our activities report.

International
Golf Travel Market

International Golf Travel Market in Valencia, 5pain 2010
IGTM is the most important event for the Golf Travel industry in the world!
This is more than exhibition or fair, this is a place for business and networking throughout the

duration of the event. Lighthouse Golf & Spa resort held 39 meetings with potentials customers and
contractors. Here is the distribution of our meetings by countrias of the buyers:
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